
Changes to our estimates
We have made a number of changes to our model following 4Q17 results. 

Changes to milestone payments: We have included risk-adjusted regulatory andn

sales based milestone payments from Abbvie for the Cystic Fibrosis programs for
the first time (cumulative amount of €115 mn). We have also tweaked the timings of
the regulatory and sales-based milestones the company receives from Gilead for
Filgotinib.

Increased OpEx spending: We have increased R&D and SG&A spend followingn

company guidance on operational cash burn for 2018 of €220-240 mn driven by
increased R&D spending behind proprietary IPF assets. 

Lowered long-term tax rate: We have also lowered the long-term effective tax raten

from 6.75% to 3.75% following changes to the Belgian tax regime.

Exhibit 1: Galapagos: Sum of the parts DCF-based valuation
EUR, per share
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