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Strong sales from both ConfirmMDx and SelectMDx in 2017H1

MDxHealth published its 2016-9M figures, which were somewhat below our expections. Total
revenues increased with 38% to USD 30.5 million compared to USD 22.0 million in the same
period last year. This includes the sale of MDxHealth’s patents in colorectal cancer to Exact
Sciences for USD 12.1 million. Excluding revenue from Exact Sciences, total revenue increased by
3% to USD 18.4 million during 2017-9M. Sales growth was slowed down due to the severe
weather conditions (hurrincanes Harvey and Irma). This resulted to falling order volumes in the
month of September in the important states Texas and Florida. Excluding these impact, revenue
growth would have been 11% y-o-y. Initial sales of SelectMDx IVD kits in Europe and
continuously growing order volumes have increased the contribution of SelectMDx to 7% of
global product revenue, with ConfirmMDx accounting for 90%, compared to 97% in the same
period in 2016. The Company ended the quarter with a cash balance of USD 23 million.
According to the company, more than 23,000 patients were tested, which is a 43% increase
compared to the same period last year. In the EU, more than 2,000 patients were tested,

compared to 400 in the same period last year.
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Increasing number of healthcare services agreements signed

In 2017Q3, MDxHealth signed a number of agreements with healthcare providers:
e Blue Cross Blue Shield in Arizona and Idaho added payors for ConfirmMDx

e Agreement signed with Southern California Permanente Medical Group to assess the
performance of ConfirmMDx

e Payor contract with Lakehead Airforce Base for SelectMDx

e Distribution agreements signed with IDI Hospital in Rome, MicroDiagnostics in
Thessaloniki and IPS Genomix in the Middle East. In the recent weeks, distribution
agreements were signed for SelectMDx with Unilabs (Geneva), Omgen (Istanbul) and
Service (Sofia

e Two new positive coverage policies for ConfirmMDx issued by Blue Cross Blue Shield in
Idaho and by Geisinger Health Plan.

Outlook for 2017FY under pressure

Despite the good news of the ongoing signing of new agreements for both ConfirmMDx and
SelectMDx, we are a bit disappointed that the company targets the lower end of its 55-75%
product revenue growth guidance for 2017. Management even anticipates growth to be 45-55%
Total revenue is expected to grow by 60-70% to USD 48-51 million, which includes the one-time
buy out of the patents in colorectal cancer to former partner Exact Sciences. We therefore also

have reduced our sales estimates for 2017 to USD 48.8 million and to USD 71 million in 2018.

MDxHealth remains undervalued: Estimated value EUR 500 million

Based on NPV based valuation, we still believe that MDxHealth is substantially undervalued at
the current share price of EUR 3.96. Using our valuation model and taking into account the
adjusted outlook for the future revenues of ConfirmMDx®, SelectMDx™ and AssureMDx™, we
estimate MDX Health’s current value at EUR 410 million or EUR 8.20 per share from EUR 500

million or EUR 10.00 per share.
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Analyst: Marcel Wijma MSc

Marcel Wijma, Chief Research Olfficer and managing partner, has a longstanding history in financial biotech research.
After selling Van Leeuwenhoeck Research (VLR) to SNS Securities in 2006, he established an award winning analyst
team in biotech/life sciences at SNS Securities. In 2009, Marcel was awarded by Financial Times/Starmine as being one
of the Top-3 biotech analysts in Europe. Later that year, Marcel purchased VLR from SNS Securities after which the
company was reconstituted. At VLR, he leads the professional VLR research organisation, which is augmented by
selected external financial researchers with a specialisation in Life Sciences. Mr. Wijma has a Masters degree in
Financial Economics from Erasmus University in Rotterdam.

Disclaimer

The facts stated and the opinion and prognoses given in this publication are based on data and information considered
to be reliable and have been carefully worked into our analyses and prognoses. However, no guarantee can be given as
to their fairness, accuracy or completeness. Van Leeuwenhoeck Institute. does not accept responsibility or liability in
any way in respect to the information stated herein. Van Leeuwenhoeck Institute does not hold or have positions in
securities as referred to in this publication. The views expressed in this publication accurately reflect the analyst’s
personal views on the subject securities or issuer. Neither the analyst’s compensation nor the compensation received by
Van Leeuwenhoeck Institute is in any way related to the specific recommendations or views contained in this
publication.

Any investments referred to herein may involve significant risk, are not necessarily available in all jurisdictions, may be
illiquid and may not be suitable for all investors. The value of, or income from, any investments referred to herein may
Sfluctuate and/or be affected by changes in exchange rates. Past performances are not indicative for future results.
Investors should make their own investment decisions without relying on this publication. Only investors with sufficient
knowledge and experience in financial matters to evaluate the merits and risks should consider an investment in any
issuer or market discussed herein and other persons should not take any action on the basis of this publication.
Information, opinions or recommendations contained in this publication are submitted solely for advisory and
information purposes. The information used and statements of fact made, have been obtained from sources considered
reliable, but we neither guarantee nor represent the completeness or accuracy. Such information and the opinions
expressed are subject to change without notice. This publication is not intended as an offering or a solicitation of an
offer to buy or sell the securities mentioned or discussed.

Van Leeuwenhoeck Institute does not accept any equity compensation. Reports are performed on behalf of the public,
and are not a service to any company. The analysts are responsible only to the public, and are paid in advance to
eliminate pecuniary interests and insure independence.

Periodic Research reports and research notes on this Company are available at our web site: www.leeuwenhoeck.com
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